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SECTION I
FINANCIAL SECTION
FINANCIAL STATEMENTS

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Family Supportive Housing, Inc. as of September 30, 2015, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Other Matters
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented
for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 15,
2016, on our consideration of Family Supportive Housing, Inc.'s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering Family
Supportive Housing, Inc.'s internal control over financial reporting and compliance.
Report on Summarized Comparative Information
Family Supportive Housing, Inc.'s financial statements for the year ended September 30, 2014 were
audited by Berger Lewis Accountancy Corporation, whose practice became part of ArmaninoLLP as of
January 1, 2015, and whose report dated December 30, 2014, expressed an unmodified opinion on those
statements. In our opinion, the summarized comparative information presented herein as of and for the
year ended September 30, 2014, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

ArmaninoLLP
San Jose, California
January 15, 2016

FAMILY SUPPORTIVE HOUSING, INC.
Statement of Financial Position
September 30, 2015
(With Summarized Comparative Information as of September 30, 2014)
_________________________
ASSETS
2015
Current assets
Cash and cash equivalents
Restricted cash - current portion
Pledges receivable
Grants receivable
Security deposits
Prepaid expenses
Total current assets

$

Property and equipment, net
Other assets
Housing program deposits
Tenant savings
Tenant security deposits
Restricted cash - net of current portion
Total other assets

888,804 $
3,439
5,449
159,614
8,096
57,466
1,122,868

2014
700,205
3,433
3,750
189,832
8,096
24,822
930,138

12,561,894

12,749,385

28,270
20,115
14,243
223,178
285,806

26,240
18,492
12,449
230,040
287,221

$ 13,970,568 $ 13,966,744

Total assets

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable
Accrued liabilities
Total current liabilities

$

15,388 $
95,587
110,975

7,252
95,490
102,742

Tenant security deposits

14,243

12,449

Total liabilities

125,218

115,191

948,813
12,561,894
13,510,707
334,643
13,845,350

796,483
12,749,385
13,545,868
305,685
13,851,553

Net assets
Unrestricted net assets
Operating fund
Property and equipment fund
Total unrestricted net assets
Temporarily restricted net assets
Total net assets

$ 13,970,568 $ 13,966,744

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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FAMILY SUPPORTIVE HOUSING, INC.
Statement of Activities
Year Ended September 30, 2015
(With Summarized Comparative Information for the Year Ended September 30, 2014)
_________________________

2015
Unrestricted
Property and
Operating Fund Equipment Fund
Support and revenue
Donations
$
Government grants
In-kind contributions
Special events (net of expenses of $9,894
and $17,977, respectively)
Transitional Housing Program - tenant
Program fees
Other revenue
Interest
Total support and revenue
Net assets released from restrictions

992,068
739,149
186,207
182,817
86,012
46,322
9,336
1,856
2,243,767

Expenses
Program services
Shelter Program
Transitional Housing Program
Voyager Child Development Program
Total program services
Supporting services
Management and general
Fundraising
Total supporting services
Total expenses

$

108,032
455
108,487

-

(79,529)

2,323,296

7,317

28,958

1,076,117
643,082
45,760
1,764,959

165,588
5,844
9,740
181,172

214,207
191,800
406,007
2,170,966

7,792
5,844
13,636
194,808

Change in net assets

152,330

Net assets, beginning of year

796,483
$

7,317
7,317

79,529

Total support, revenue and net assets
released from restrictions

Net assets, end of year

$

2014
Temporarily
Restricted

948,813

(187,491)

12,561,894

$

1,068,855
665,823
225,297
156,572
66,377
40,893
9,772
2,300
2,235,889

-

-

2,359,571

2,235,889

-

1,241,705
648,926
55,500
1,946,131

1,303,126
590,262
112,190
2,005,578

-

221,999
197,644
419,643
2,365,774

179,272
224,107
403,379
2,408,957

(6,203)

334,643

(173,068)

13,851,553
$

13,845,350

The accompanying notes are an integral part of these financial statements.
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$

182,817
86,012
46,322
9,336
2,311
2,359,571

305,685
$

Total

1,107,417
739,149
186,207

28,958

12,749,385
$

Total

14,024,621
$

13,851,553

FAMILY SUPPORTIVE HOUSING, INC.
Statement of Functional Expenses
Year Ended September 30, 2015
(With Summarized Comparative Information for the Year Ended September 30, 2014)
_________________________

Shelter Program
Expenses
Salaries
$
Employee benefits
Payroll taxes
Insurance - workers' compensation
Total salaries and related
expenses
Apartment rent
Transitional housing expense
Food
Professional fees
Utilities
Insurance - other
Repairs and maintenance
Other shelter expense
Janitorial
Telephone
Office and administrative
Refuse disposal
Miscellaneous
Kitchen supplies
Property taxes
Newsletter
Payroll service fees
Laundry
Licenses and fees
Automobile
Employee benefits
Child care
Total expenses before
depreciation
Depreciation
Total functional expenses
Percentage of total

$

553,101
55,885
52,125
41,305

Program Services
Voyager Child
Transitional
Development
Housing Program
Program
$

95,741
9,369
8,739
6,925

$

27,714
2,712
2,530
2,004

Supporting Services
Management and
General

Total
$

676,556
67,966
63,394
50,234

$

122,145
11,953
11,149
8,835

Total Expenses

Fundraising
$

132,656
12,982
12,108
9,595

Total
$

2015

254,801
24,935
23,257
18,430

$

2014

931,357
92,901
86,651
68,664

$

966,834
98,791
79,384
65,236

702,416

120,774

34,960

858,150

154,082

167,341

321,423

1,179,573

1,210,245

160,510
11,814
39,401
30,418
22,346
22,858
16,877
13,804
5,149
13,555
9,639
11,702
7,117
2,009
2,566
2,196
729
1,011
-

303,944
193,136
17,834
1,391
1,074
621
920
495
478
564
251
337
1,094
169
-

2,318
1,789
1,241
1,986
920
506
797
264
419
97
122
49
292

303,944
193,136
178,344
11,814
43,110
33,281
24,208
22,858
18,863
15,644
6,150
14,830
10,467
11,702
7,787
2,443
2,566
2,318
1,823
1,229
292

46,450
1,854
1,431
621
993
1,841
3,183
638
2,012
335
429
122
216
-

7,275
1,391
1,074
920
8,347
478
332
251
3,690
466
235
-

53,725
3,245
2,505
621
993
2,761
11,530
1,116
2,344
586
3,690
895
122
451
-

303,944
193,136
178,344
65,539
46,355
35,786
24,829
22,858
19,856
18,405
17,680
15,946
12,811
11,702
8,373
3,690
3,338
2,566
2,440
1,823
1,680
292

333,768
128,596
212,620
63,460
41,490
34,247
33,271
20,241
20,106
21,370
22,691
15,187
10,398
12,404
7,128
4,344
3,541
2,726
3,439
2,633
1,509
1,326

1,076,117

643,082

45,760

1,764,959

214,207

191,800

406,007

2,170,966

2,206,740

165,588

5,844

9,740

181,172

7,792

5,844

13,636

194,808

202,217

1,241,705
53%

$

648,926
27%

$

55,500
2%

$

1,946,131
82%

$

221,999
9%

$

197,644

$

9%

The accompanying notes are an integral part of these financial statements.
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419,643
18%

$

2,365,774
100%

$

2,408,957

FAMILY SUPPORTIVE HOUSING, INC.
Statement of Cash Flows
Year Ended September 30, 2015
(With Summarized Comparative Information for the Year Ended September 30, 2014)
_________________________

2015
Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation
Changes in operating assets and liabilities
Pledges receivable
Grants receivable
Security deposits
Prepaid expenses
Housing program deposits
Tenant savings
Accounts payable
Accrued liabilities
Net cash provided by operating activities

$

Cash flows from investing activities
Purchase of property and equipment
Change in cash restricted for shelter residence
Net cash provided by (used in) investing activities

2014

(6,203) $

(173,068)

194,808

202,217

(1,699)
30,218
(32,644)
(2,030)
(1,623)
8,136
97
189,060

(882)
12,400
(265)
(12,260)
3,000
(180)
(1,849)
19,296
48,409

(7,317)
6,856
(461)

1,860
1,860

Net increase in cash and cash equivalents

188,599

50,269

Cash and cash equivalents, beginning of year

700,205

649,936

Cash and cash equivalents, end of year

$

888,804 $

700,205

Supplemental disclosure of cash flows information
Cash paid for interest

$

221 $

197

The accompanying notes are an integral part of these financial statements.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
1.

Organization
Family Supportive Housing, Inc. (the "Organization") incorporated in April 1986 (under the name Concern
for the Poor, Inc. dba The San Jose Family Shelter). The Organization formally changed its name in 2003.
The Organization is committed to the entire family and encourages families to stay intact while addressing
their needs for food, shelter, education and employment. A long held commitment to family is the guiding
force of the entire organization which resonates in the heart of everything the Organization does. There
are a few options for extremely low income parents with children to live in our community and the
Organization offers a respite, an opportunity to make life altering changes, and a system to aid in finding
permanent housing.

2.

Program Services
Shelter Program
With nearly 29 years of experience working with families in need, the Organization has developed a set of
services that empower families to move from homelessness to independent, self-sufficient lives in the
community. The Organization's San Jose Family Shelter is the only shelter in Santa Clara County that
exclusively serves homeless families. It operates 35 efficiency apartments 365 days per year; prepares
186,000 hot meals in a commercial kitchen and dining room; and provides needed medical screenings,
childcare, laundry facilities, transportation assistance, and a clothes closet to clients. The Organization
helps families break the cycle of poverty and homelessness by focusing attention first on meeting critical
survival needs of homeless children and their parents, and then on identifying barriers to their selfsufficient living in the community.
The Organization provides supportive services for adults including life skills workshops on education,
finances, nutrition, job and computer skills; parenting skills and domestic violence prevention workshops;
a parents' playgroup to help adults learn about stages of child development; and a mom's group that offers
parenting support and advice.
Supportive services for children include the Homework Enrichment Program, which provides daily,
supervised academic assistance, skill development and enrichment activities to about a 150 children in
grades K-12 each year.
Bridges AfterCare is an essential part of helping these families to maintain success, after they complete
Organization's Shelter Program. AfterCare provides an additional twelve months of case management and
access to supportive services, once families are in permanent housing.
Transitional Housing Program
Organization's GlennArt Arms Transitional Housing Program offers scattered-site apartments to homeless
families throughout Santa Clara County. Qualifying families pay 30% of income and receive an array of
supportive services focused on increasing income and education, to support independent living.
Voyager Child Development Program
The Organization's on-site, licensed Voyager Child Development Program facility offers 16 childcare slots
five days per week to families struggling to regain control of their lives.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
3.

Summary of Significant Accounting Policies
Basis of accounting
The financial statements of Family Supportive Housing, Inc. have been prepared on the accrual basis of
accounting.
Basis of presentation
The Organization follows standards of accounting and financial reporting for voluntary health and welfare
organizations. The Organization reports its financial position and operating activities in three classes of
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.
Unrestricted net assets include those assets which are not subject to donor-imposed
stipulations and net assets over which the Board of Directors has discretionary control
in carrying out the operations of the Organization. The Organization has elected to
report as an increase in unrestricted net assets any restricted support received in the
current reporting period for which the restrictions have been met in the current
reporting period.
Temporarily restricted net assets include those assets which are subject to donorimposed stipulations which may or will be met either by actions of the Organization
and/or by the passage of time, and for which the applicable restriction was not met as
of the end of the current reporting period.
Permanently restricted net assets include those assets which are subject to a nonexpiring donor restriction, such as endowments. There are currently no permanently
restricted net assets.
Comparative financial information
The financial statements include certain prior-year summarized comparative information in total but not by
net asset class or functional expense categories. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization's financial statements for the year ended
September 30, 2014, from which the summarized information was derived.
Use of estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of support,
revenue and expenses during the period. Accordingly, actual results could differ from those estimates.
Cash and cash equivalents
Cash and cash equivalents include highly liquid investments and investments with a maturity of three
months or less, and exclude donor restricted receipts and amounts designated for long-term purposes. The
Organization maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Organization has not experienced any losses in such accounts. Management believes it is not
exposed to any significant risk on its cash accounts.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
3.

Summary of Significant Accounting Policies (continued)
Pledges receivable
Unconditional promises to give, less an allowance for uncollectible amounts, are recognized as support in
the period received, and as assets, decreases of liabilities, or expenses depending on the form of the
benefits received. All unconditional promises to give are receivable in less than one year. The
Organization considers all unconditional promises to give to be fully collectible; accordingly, no allowance
for doubtful accounts is considered necessary. Conditional promises to give are recognized when the
conditions on which they depend are substantially met.
Grants receivable
The Organization considers all grants receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is considered necessary.
Tenant security deposits
The Organization collects security deposits from tenants upon move-in in the transitional housing program.
The Organization must maintain on deposit funds equal to the related liability.
Property and equipment
Property and equipment are recorded at cost or estimated fair value for donated items. Equipment
purchases over $2,000 are capitalized. The cost of repairs and maintenance which do not improve or
extend the lives of the respective assets are expensed currently. Depreciation is computed on the straightline method based on the estimated useful lives of the assets, which range from 3 to 75 years. Depreciation
is charged to the activity benefiting from the use of the property or equipment.
Impairment of long-lived assets
The Organization reviews property and equipment for impairment whenever events or changes in
circumstances indicate that the carrying value of the property and equipment may not be recoverable.
Recoverability is measured by a comparison of the carrying amount of the asset to future net cash flows,
undiscounted and without interest, expected to be generated by the asset. If assets are considered to be
impaired, the impairment to be recognized is measured by the amount by which the carrying amount of the
asset exceeds the fair value of the asset. For the year ended September 30, 2015 there were no events or
changes in circumstances indicating that the carrying amount of the property and equipment may not be
recoverable.
Accrued vacation
Accrued vacation represents vacation earned, but not taken as of September 30, and is included in "accrued
liabilities" in the statement of financial position. The accrued vacation balance as of September 30, 2015
and 2014 was $19,057 and $21,584, respectively.
Revenue recognition
The Organization recognizes support and revenue on the accrual basis of accounting. Revenue from grants
which have been classified as "exchange transactions" and program fees are recognized as revenue in the
period in which the service is provided.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
3.

Summary of Significant Accounting Policies (continued)
Contributions
Contributions are recognized when the donor makes a pledge to give that is, in substance, an unconditional
promise. Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted
depending on the nature of donor restrictions and depending on whether the restrictions are met in the
current fiscal period. Temporarily restricted contributions are reported as increases in unrestricted net
assets if the restrictions have been met in the current fiscal period. If the restriction has not been met by
fiscal year end, the amount is reported as an increase in temporarily or permanently restricted net assets.
When the restriction is finally met on a contribution received in a prior fiscal period, the amount is shown
as a reclassification of restricted net assets to unrestricted net assets.
In-kind contributions
Donated equipment and other donated goods are recorded at their estimated fair value as of the date of the
donation. The Organization also receives donated services that do not require specific expertise but which
are nonetheless central to the Organization's operations (see Note 10).
Expense allocation
The costs of providing the various programs and other activities have been summarized on a functional
basis in the statement of activities and in the statement of functional expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. Indirect functional expenses
are allocated to program and supporting services based on an analysis of personnel time and space utilized.
Income taxes
Family Supportive Housing, Inc. is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and state income taxes under Section 23701(d) of the California Revenue Taxation
Code. Accordingly, no provision for income taxes has been made in the accompanying statements. In
addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A)
of the Internal Revenue Code and has been classified as an organization that is not a private foundation
under Section 509(a)(1) of the Internal Revenue Code.
Uncertainty in income taxes
Generally accepted accounting principles provide accounting and disclosure guidance about positions
taken by an organization in its tax returns that might be uncertain. Management has considered its tax
positions and believes that all of the positions taken by the Organization in its federal and state exempt
organization tax returns are more likely than not to be sustained upon examination.
The Organization files information returns in the U.S. federal jurisdiction and state of California. The
Organization's federal returns for the years ended September 30, 2012 and beyond remain subject to
possible examination by the Internal Revenue Service. The Organization's California returns of the years
ended September 30, 2011 and beyond remain subject to possible examination by the Franchise Tax
Board.
Advertising
The Organization's policy is to expense advertising costs as the costs are incurred. Advertising expense for
the years ended September 30, 2015 and 2014 was $1,375 and $1,554 respectively.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
3.

Summary of Significant Accounting Policies (continued)
Subsequent events
Management of the Organization has evaluated events and transactions subsequent to September
30, 2015 for potential recognition or disclosure in the financial statements. The Organization did
not have subsequent events that required recognition or disclosure in the financial statements for
the fiscal year ended September 30, 2015. Subsequent events have been evaluated through the
date the financial statements became available to be issued, January 15, 2016.
Reclassifications
Certain amounts in the prior year have been reclassified in order to be consistent with the current
year presentation.

4.

Restricted Cash
Replacement reserve
Under the terms of the conditional grant agreement with the City of San Jose, a replacement
reserve was established and will be maintained until the expiration of the restriction. The
Organization shall use its best efforts to fund the Replacement Reserve Account by deposits of at
least two hundred ($200) per unit per year (equal to $7,000 per year) due annually on the first day
of May. Funds held in the Replacement Reserve Account may be applied to cover any costs of
replacing eligible replacement items, as defined in the agreement, in connection with the
improvements.
Restricted cash as of September 30, consisted of the following:
2015
Current
Building a Better Future (new shelter residence capital
campaign) - residual cash

$

Long-term
Building a Better Future (new shelter residence capital
campaign) - replacement reserve
$

Total restricted cash
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3,439 $

2014
3,433

223,178

230,040

226,617 $

233,473

FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
5.

Property and Equipment
The cost and related accumulated depreciation of property and equipment as of September 30,
consisted of the following:
2015
Building
Land
Furniture, fixtures and equipment
Software
Vehicles
Office equipment

2014

$ 11,368,701 $ 11,368,701
1,729,952
1,729,952
163,629
156,312
46,920
46,920
41,160
41,160
37,348
37,348
13,387,710
13,380,393
(825,816)
(631,008)

Less: accumulated depreciation

$ 12,561,894 $ 12,749,385

Property and equipment, net

Depreciation expense for the years ending September 30, 2015 and 2014 was $194,808 and
$202,217, respectively.

6.

Forgivable Loans
The Organization received forgivable loans which were used for the development of its new
shelter residence facility. These loans are considered forgiven upon completion of the new shelter
residence facility in April 2012, due to management's intent and reasonable assurance to comply
with certain terms and conditions of the loans throughout the loan terms, consisting primarily of
restricted use of the building living units for extremely low-income families. If default occurs, the
loans will become payable in full along with accrued interest, where applicable. These loans have
been accounted for as grant income and included in unrestricted net assets in April 2012, the date
of the new shelter residence facility completion. The total principal balance of the forgiven loans
as of September 30, 2015 and 2014 was $9,141,500, as follows:
City of San Jose
Conditional grant funds of $6,291,500 with a 75-year loan term bearing 0% interest. The principal
outstanding balance as of September 30, 2015 and 2014 was $6,291,500. As mentioned above,
this loan was considered forgiven upon completion of the new shelter residence facility in April
2012.
County of Santa Clara
Affordable Housing Funds of $1,000,000 with a 55-year loan term bearing 3% simple interest.
The principal outstanding balance as of September 30, 2015 and 2014 was $1,000,000. As
mentioned above, this loan was considered forgiven upon completion of the new shelter residence
facility in April 2012.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
6.

Forgivable Loans (continued)
California Department of Housing and Community Development
Emergency Housing Assistance Program funds of $1,000,000 with a 10-year loan term bearing 3%
interest. The principal outstanding balance as of September 30, 2015 and 2014 was $1,000,000.
As mentioned above, this loan was considered forgiven upon completion of the new shelter
residence facility in April 2012.
Opportunity Fund Northern California
Housing Trust of Santa Clara County funds of $500,000 with a 55-year loan term bearing 0%
interest. Construction loan converted to permanent financing at completion. The principal
outstanding balance as of September 30, 2015 and 2014 was $500,000. As mentioned above, this
loan was considered forgiven upon completion of the new shelter residence facility in April 2012.
Federal Home Loan Bank
Affordable Housing Program funds through Heritage Bank of $350,000 with a 55-year loan term
bearing 0% interest. The principal outstanding balance as of September 30, 2015 and 2014 was
$350,000. As mentioned above, this loan was considered forgiven upon completion of the new
shelter residence facility in April 2012.

7.

Temporarily Restricted Net Assets
The Organization's temporarily restricted net assets as of September 30, consisted of the following:
2015

2014

Purpose restriction
Current
Financial education and asset building
Childcare
Homework program
Healthy Eating/Healthy Living
Building a Better Future (new shelter residence capital
campaign) - residual cash
Mattress covers

$

25,000 $
11,160
8,398
7,218

1,976
-

3,439
-

3,433
1,668

56,250

68,568

111,465

75,645

223,178

230,040

334,643 $

305,685

Time restriction
Current
Grants receivable
Current portion
Long-term
Building a Better Future (new shelter residence capital
campaign) - replacement reserve
Total temporarily restricted net assets
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$

FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
8.

Net Assets Released from Restrictions
Net assets were released from restrictions during the year by incurring expenses satisfying the
restricted purpose or by the expiration of time as follows:
2015
Purpose restriction
Building a Better Future (new shelter residence capital
campaign) - replacement reserve
Financial education and asset building
Mattress covers

$

Time restriction
Prior year grants receivable

68,568

Total net assets released from restrictions

9.

7,317
1,976
1,668

$

79,529

In-Kind Contributions
The Organization receives a large volume of food, clothing and other materials for use in its
programs. All items donated were recorded at estimated fair value and were used in the Shelter
Program. The total value of these items for the years ended September 30, 2015 and 2014 was
$186,207 and $225,297, respectively. The total value of in-kind governmental food donation for
the years ended September 30, 2015 and 2014 was $8,386 and $0, respectively.

10.

Donated Services
The Organization also receives donated services that do not require specific expertise but which
are nonetheless central to the Organization's operations. In accordance with generally accepted
accounting standards the value of these services is not reflected in the financial statements.
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FAMILY SUPPORTIVE HOUSING, INC.
Notes to Financial Statements
September 30, 2015
_________________________
11.

Contingencies
HUD funding, restrictions and audit assessments
The Organization participates in a Department of Housing and Urban Development (HUD)
Supportive Housing Program. A significant reduction in the level of this support, if it were to
occur, would have a material effect on the programs and activities of the Organization. In
connection with the HUD agreement, there are certain restrictions pertaining to occupancy and
tenant eligibility. The continued governmental funding is subject to the Organization passing
certain compliance audits.
Forgivable loans
See Note 6.

12.

Leasing Arrangements
Transitional Housing Program Apartments
The Organization has entered into leases for apartments in conjunction with the Transitional
Housing Program. The units are subleased to families participating in the program. The subleases are one-year in length and the rent is determined based upon a percentage of the family’s
monthly gross income. After the one-year term has expired, it is expected that the family will take
over the main lease in their name and will have complete responsibility of the rental payments if
they choose to stay at the unit.
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SECTION II
SUPPLEMENTARY INFORMATION

FAMILY SUPPORTIVE HOUSING, INC.
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2015
_________________________

Federal Grantor
Pass-Through Grantor
Program Title

Federal
CFDA
Number

Pass-Through
Grantor's
Number/Grant
Number

Federal
Expenditures

MAJOR PROGRAM
U.S. Department of Housing and Urban Development
Supportive Housing Program:
Transitional Housing Program #1
Transitional Housing Program #2
Transitional Housing Program #3
Transitional Housing Program #4

14.235
14.235
14.235
14.235

CA0028L9T001306
CA0029L9T001305
CA0025L9T001306
CA0024L9T001205

$

Total U.S. Department of Housing and Urban
Development

185,277
212,825
105,199
47,747
551,048

NON-MAJOR PROGRAMS
U.S. Department of Agriculture
Child and Adult Care Food Program
Emergency Food and Assistance Program (Food
Commodities), Passed-through:
State of California Department of Social
Services

10.558

2891-OH

31,866

10.569

1026

8,386

Total U.S. Department of Agriculture

40,252

U.S. Department of Housing and Urban Development
Community Development Block
Grants/Entitlement Grants, Passed-Through:
City of San Jose - Bill Wilson
Santa Clara County - Case Management
Santa Clara County - AfterCare

14.218
14.218
14.218

CDBG-12-002A
PS - 15 - 08
PS - 15 - 07

38,704
10,436
10,295

Total Community Development Block
Grants/EntitlementGrants

59,435

Emergency Solutions Grants Program, Passed
Through:
City of San Jose - Bill Wilson

14.231

CDBG-15-006

1,550

Total U.S. Department of Housing and Urban
Development

60,985

U.S. Department of Homeland Security
Emergency Food and Shelter National Board
Program

97.024

088000-003

69,050
$

Total Expenditures of Federal Awards

See accompanying notes to schedule of expenditures of federal awards.
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721,335

FAMILY SUPPORTIVE HOUSING, INC.
Notes to Schedule of Expenditures of Federal Awards
Year Ended September 30, 2015
_________________________
1.

Basis of Presentation
The accompanying schedule of expenditures of federal awards (the "Schedule") includes the
federal grant activity of Family Supportive Housing, Inc. under programs of the federal
government for the year ended September 30, 2015. The information in this Schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Because the Schedule presents only a selected
portion of the operations of Family Supportive Housing, Inc., it is not intended to and does not
present the financial position, changes in net assets, or cash flows of Family Supportive Housing,
Inc.

2.

Summary of Significant Accounting Policies
Expenditures
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the OMB Circular A-122,
Cost Principles for Non-Profit Organizations, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.
Pass-through awards
Pass-through entity identifying numbers are presented where available.

3.

Emergency Food Assistance Program (Food Commodities)
Nonmonetary assistance is reported in the Schedule at the fair market value of the commodities
received and disbursed. The Organization disbursed all food commodities that were received
during the year ended September 30, 2015.

4.

Uniform Grant Guidance for Federal Awards
The OMB Uniform Grant Guidance became effective on December 26, 2014. Non-Federal entities
are required to implement the reforms to administrative requirements and cost principles if the
federal award is received on or after December 26, 2014 and has terms and conditions as per the
Uniform Grant Guidance. The Organization received certain federal awards that are subject to
Uniform Guidance during the year ended September 30, 2015.
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SECTION III
REPORTS

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Family Supportive Housing, Inc.'s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Organization’s internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

ArmaninoLLP
San Jose, California
January 15, 2016
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Report on Internal Control Over Compliance
Management of Family Supportive Housing, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Family Supportive Housing, Inc.'s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Family Supportive Housing, Inc.’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A133. Accordingly, this report is not suitable for any other purpose.

ArmaninoLLP
San Jose, California
January 15, 2016
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SECTION IV
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FAMILY SUPPORTIVE HOUSING, INC.
Schedule of Findings and Questioned Costs
Year Ended September 30, 2015
_________________________
Summary of Auditor's Results
1.

The auditor's report expresses an unmodified opinion on the financial statements of Family
Supportive Housing, Inc.

2.

No significant deficiencies relating to the audit of the financial statements are reported in the
Independent Auditors' Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

3.

No instances of noncompliance material to the financial statements of Family Supportive
Housing, Inc., which would be required to be reported in accordance with Government
Auditing Standards, were disclosed during the audit.

4.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the Independent Auditor's Report on Compliance for Each Major Program and on
Internal Control Over Compliance Required by OMB Circular A-133.

5.

The auditor's report on compliance for the major federal award programs for Family
Supportive Housing, Inc. expresses an unmodified opinion on all major federal programs.

6.

Audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 are reported in this Schedule.

7.

The program tested as a major program was: Supportive Housing Program - CFDA 14.235.

8.

The threshold used for distinguishing between Type A and B programs was $300,000.

9.

Family Supportive Housing, Inc. was determined to be a low-risk auditee.

Findings and Questioned Costs - Major Federal Awards Program Audit
None
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FAMILY SUPPORTIVE HOUSING, INC.
Summary Schedule of Prior Audit Findings
Year Ended September 30, 2015
_________________________
Findings and Questioned Costs - Major Federal Awards Program Audit
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Name of program - Supportive Housing Program
CFDA No. - 14.235
Grant Period - 8/1/12 - 12/31/14
Item 2014-1 - Participation of Homeless Individual
Condition
During our audit, we noted that Family Supportive Housing, Inc. does not have a homeless (or
formerly homeless) person either as a board member or serving in a policymaking capacity within
the Organization.
Recommendation
We recommend that the Organization provide for the participation of at least one homeless (or
formerly homeless) person on its board of directors and/or in another equivalent policymaking
capacity as required in section 426(g) of the McKinney Act (42 U.S.C. 11386(g)).
Current status
During our audit for the year ended September 30, 2015, we noted that Organization has a
formerly homeless person among its board members.
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